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nual instalments, with the tenth instalment thereof falling due on the
tenth anniversary of the date of the notes of that series. The notes
shall bear interest at a rate not exceeding five per cent per annum,
payable annually or semiannually.
SECTION 5. Execution-form--exempt from taxes.-All notes
issued under this act shall be signed by the Governor and the State
Treasurer. The Great Seal of the State shall be affixed to or re-
produced upon each of them, and each shall be attested by the Secre-
tary of State. The delivery of the notes so executed and authenticated
shall be valid notwithstanding any changes in officers or seal occur-
ring after such execution or authentication. The notes shall be in such
form as the State Budget and Control Board may prescribe.
The principal and interest on the notes issued pursuant to this
act shall have the tax exempt status prescribed by Act No. 730 of
1952; and it shall be lawful for State funds and pension funds to be
invested in the notes.
SECTION 6. Payment.-For the payment of the principal of and
interest on all notes issued pursuant to this act there shall be pledged:
1. Such net revenues as may be derived from the operation of the
laundry and other facilities;
2. Such net revenues as may be derived by the State Penitentiary
from the manufacture of State motor vehicle license tags; and
3. So much as may be needed of the revenue derived from the
tax imposed pursuant to Article 1, Chapter 11, Title 65, Code of
Laws of South Carolina, 1952, as amended (Sections 65-901 et seq.) ;
provided, that unless the holders of the notes described in Section 2
hereof shall consent in writing, the pledge made by this subparagraph
3 shall be subordinate to that made to secure the payment of the
principal of and interest on the outstanding notes described in Section
2. but if the present holders of said notes shall agree in writing that
the pledge herein made of the revenues derived from the tax imposed
pursuant to Article 1, Chapter 11, Title 65, Code of Laws of South
Carolina, 1952, as amended (Sections 65-901 et seq.) shall be on a
parity with the pledge securing the payment of the principal and
interest of said outstanding notes, then in such event the pledge herein
authorized by this subparagraph 3 shall be on a parity with that
securing said outstanding notes.
SECTION 7. Payment-further.-All sums received in each fiscal
year from the tax levied pursuant to Article 1, Chapter 11, Title 65,


